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GRANT CONTRACT FOR EUROPEAN COMMUNITY EXTERNAL AID

[……….] (Contract identification number)
entered into by and between
The National Agency for Regional Development of the National Office for Regional Development (NARD), represented by the Programme Authorising Officer (hereinafter referred to as “Contracting Authority”), of the one part

and the co-ordinating institution of the consortium

(full name of Beneficiary) (acronym) with its registered office at (address of the registered office for NGOs; address of head office for public bodies and educational institutes], statistical number or equivalent official registration number where appropriate] (hereinafter referred to as “Beneficiary”), of the other part,

have agreed as follows:

Special Conditions

Article 1 – Subject of Grant Contract

1(1)
The subject of this Grant Contract (hereinafter referred to as “Contract”) is to provide grant by the Contracting Authority for the implementation of the Operation [........] (title and identification number of the Operation) (hereinafter referred to as “Operation”).

1(2)
The Beneficiary will be awarded the grant under the terms and conditions set forth in this Contract, which consists of these special conditions (“Special Conditions”) and their annexes, which the Beneficiary hereby declares he has taken note of and accepts.

1(3)
The Beneficiary accepts the grant and undertakes to carry out the Operation under his own responsibility. 

Article 2 - Duration of execution

2(1)
Implementation of the Operation will begin on the day following that on which the last of the two parties signs.

2(2)
Period of execution of the Operation, as stipulated in Annex I, shall last from the date of contracting until 30 June 2004.

Article 3 - Financing of the Operation
3(1)
The total cost of the Operation eligible for financing by the Contracting Authority is EUR [...], as set out in Annex III.

3(2)
The Contracting Authority undertakes to provide a maximum of EUR [...] from the planned total cost referred to in paragraph 3(1) above, namely [...]% of the total eligible cost will be provided as a grant, while the final sum will be defined in accordance with Article 17 of Annex II.

3(3)
66,7% of the grant shall be Phare support while the remaining 33,3% shall be financed by the Hungarian Government. Payments in case of both sources shall be effected in HUF. In respect of financing by Phare payment shall be based on the EURO amounts indicated in the table below.

	
	Amount
	Currency
	% in the total cost of the Operation

	Phare financing
	
	EUR
	

	Domestic co-financing
	
	EUR
	

	
	
	HUF
	

	Total grant
	
	EUR
	


Disbursement of the grant in respect of two components will be made jointly.

Article 4 - Technical and financial reporting and  payment arrangements

4(1)
Technical and financial reports shall be produced to back up payment requests, in compliance with Article 2 and 15(1) of Annex II.

4(2)
Payment will be made in accordance with Article 15(1) of Annex II; of the options referred to in Article 15(1), the following will apply:

Advance:







EUR [.....]

80% of the total grant is disbursed as advance by the Contracting Authority if the grant is EUR 100 000 or less.

If the grant exceeds EUR 100 000, 80% of the part of the forecast budget for the first 12 months of implementation shall be disbursed in advance.

Interim payment(s):






EUR [.....]

If the grant exceeds EUR 100 000, the interim payment is 90% of the total grant awarded reduced by the amount paid in advance.

Final payment:







EUR [.....]

20% of the total grant if it is EUR 100 000 or less.

If the grant exceeds EUR 100 000, 10% of the total grant awarded.

Payments will be made in HUF. The part financed by the Phare programme will be calculated using the daily HUF/EUR exchange rate of the Hungarian State Treasury on the day the payment is made, while the part of the payment financed by the Hungarian Government will be calculated using exchange rate [...] HUF/EUR. 

By derogation from Article 15(1) of Annex II, the Contracting Authority shall disburse the grant to the Beneficiary through the State Budget Office in line with Government Decree 217/1998 (30 December).

4(3) Payments will be made to the following subsidiary bank account:



Account number:


[...…………….]

Account holder:


[...…………….]

Name and address of bank:

[...…………….]

Article 5 - Contact addresses

Any communication relating to or allowed by this Contract must be in writing and reference shall be made to the number and title of the Operation. Addresses of organisations involved in the implementation of the Operation are as follows:

Regional Development Agency:

[address, phone, fax]

ESZA European Social Fund National Implementing Agency

(19-21 Ajtósi Dürer sor, H-1146 Budapest) 
Contracting Authority (NARD)

(30-32 Gellérthegy Street, H-1016 Budapest)
Delegation of the European Commission to Hungary

(23 Bérc Street., Budapest, H-1016) 

Beneficiary:

[address, phone, fax]

A copy of the reports referred to in Article 4(1) of this Contract must be sent to the Regional Development Agency of […] and a copy of final report must be sent to the  Delegation of the European Commission responsible for supervising the Operation.

The tender documents must be sent to the RDA under point 7(1)(5).

Article 6 - Annexes

6(1)
The following documents are annexes to these Special Conditions, and form an integral part of the Contract:

Annex I: 
Description of the Operation*
Annex II:
General Conditions applicable to European Community-financed grant contracts concluded under decentralised aid programmes

Annex III: 
Budget for the Operation **
Annex IV: 
Award procedure for contracts to be concluded in the course of implementation of the Operation

Annex V: 
Request for Payment, Financial Identification with the declaration specimen according to Decree PM/TNM 52/2000.** 

Annex VI:
Co-operation agreement between the Beneficiary and its partners**
Annex VII:
Declaration on the availability of self-contribution (Declaration on the Self-Contribution in Cash and Declaration on Self-Contribution in Kind)

Annex VIII:

Declaration of the tax authorities on public dues**
Annex IX: 
Declaration concerning the eligibility of the applicant to VAT reclaims.

6(2)
If a conflict arises between the provisions of the Annexes and those of the Special Conditions, the provisions of the Special Conditions shall take precedence. If a conflict arises between the provisions of Annexes I and III-IX and those of Annex II, the provisions of Annex II shall take precedence except for the provisions under paragraph 7(2) of this Contract.

Article 7 - Other specific conditions applying to the Operation

7(1)
The followings shall supplement the General Conditions of Contract:

7(1)(1)
The audit firm which will carry out the audit(s) referred to in Article 16(5) of Annex II is […] (name, address, auditors’ registry number) In line with Article 16.4 of General Conditions where the grant is EUR 100.000 or more a final audit will be carried out when the Operation ends. 

7(1)(2)
The Beneficiary shall be obliged to handle the grants given for the implementation of the Operation on a separated bank account or sub-account.

7(1)(3)
By signing this Contract, the Beneficiary declares under legal liability, that it meets all criteria and requirement in all respects as set forth and prescribed in Call for Proposals. In this respect and as a precondition of entering into force of this Contract, the Beneficiary attach declarations by the competent tax authority verifying that the Beneficiary has no expired and not rescheduled public dues. No grants shall be awarded to the Beneficiary if it has expired and not rescheduled public dues.

7(1)(4)
By signing this Contract the Beneficiary undertakes the responsibility of informing the Contracting Authority immediately, if it will have expired public dues or other dues to be collected like taxes occur during the implementation of the Operation. 

7(1)(5)
In case of procuring services and equipment for the implementation of the Operation, and in case of public procurement procedures conducted with consideration of deviations listed in PRAG and Annex IV, the Beneficiary shall present all the documents of the competitive bidding, the evaluation reports and the delivery contract draft to the Regional Development Agency for approval. The settlement of procurements without approval shall not be allowed.

7(2)
The Special Conditions of Grant Contract show differences from the General Conditions as follows: 

7(2)(1)
By derogation from Article 2(4) of Annex II, interim reports shall be presented in Hungarian in triplicate. The final report shall be presented in English and Hungarian language both in triplicate.

Done in six originals in the English language, one original for the National Agency for Regional Development, one for the ESZA European Social Fund National Implementing Agency, one for the Delegation of the European Commission to Hungary, one for the Ministry of Education, one for the Regional Development Agency and one for the Beneficiary.

For the Beneficiary
For the Contracting Authority
…………………..
…………………….

Name
Name

Signature
Signature

Date
Date

* The language of the Annex is Hungarian with an English Summary


** The language of the Annex is Hungarian
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5

