ANNEX E/2


GRANT CONTRACT - EXTERNAL AID
[……….] (Contract identification number)
The European Social Fund National Implementing Agency Public Service Company, represented by the Programme Authorising Officer (“PAO”) (hereinafter referred to as “Contracting Authority”),
of the one part,

and

[……………………………] (full name of Beneficiary)[……….] (acronym) with its office at [……………….] (address [of registered office - for companies and associations; of main office - for public bodies and universities], VAT number or equivalent official registration number where appropriate] (“the Beneficiary”),

of the other part,

have agreed as follows:

Special Conditions

Article 1 - Subject

1(1)
The subject of this Grant Contract (hereinafter referred to as “Contract”) is to provide grant by the Contracting Authority for the implementation of the operation entitled: [........] (title and identification number of the Operation) (“hereinafter referred to as Operation”).

1(2)
The Beneficiary will be awarded the grant on the terms and conditions set out in this Contract, which consists of these special conditions ("Special Conditions") and their annexes, which the Beneficiary hereby declares he has taken note of and accepts.

1(3)
The Beneficiary accepts the grant and undertakes to carry out the Operation under his own responsibility. 

Article 2 - Duration of execution

2(1)
Implementation of the Operation will begin on the day following on which the last of the two parties signs.
2(2)
The Operation's duration of execution, as laid down in Annex I, is [..........] (number of months) and must be completed until […………] (date).
Article 3 - Financing the Operation
3(1)
The total cost of the Operation eligible for Contracting Authority financing is estimated at EUR [...], as set out in Annex III.

3(2)
The Contracting Authority undertakes to finance a maximum of EUR [...], equivalent to [...]% of the estimated total eligible cost specified in paragraph (3)1; the final amount will be established in accordance with Article 17 of Annex II.

3(3)
Option 1: Grant Scheme 1
58.3% of the grant shall be Phare support while the remaining 41.7% shall be financed by the Ministry of Education. Payments in case of both sources shall be effected in HUF. In respect of financing by Phare payment shall be based on the EUR amounts indicated in the table below.

	
	Amount
	Currency
	% in the total cost of the project

	Phare contribution
	
	EUR
	

	Hungarian contribution
	
	EUR
	

	
	
	HUF
	

	Total grant
	
	EUR
	


Option 2: Grant Scheme 2

56.9% of the grant shall be Phare support while the remaining 43.1% shall be financed by the Ministry of Education. Payments in case of both sources shall be effected in HUF. In respect of financing by Phare payment shall be based on the EUR amounts indicated in the table below.

	
	Amount
	Currency
	% in the total cost of the project

	Phare contribution
	
	EUR
	

	Hungarian contribution
	
	EUR
	

	
	
	HUF
	

	Total grant
	
	EUR
	


Article 4 - Technical and financial reporting and payment arrangements

4(1)
Technical and financial reports must be produced to back up payment requests, in compliance with Articles 2 and 15(1) of Annex II.

4(2)
Payment will be made in accordance with Article 15 of Annex II; of the options referred to in Article 15(1), the following will apply:1
Option 1 

Advance (80 % of the total grant excluding contingencies within 60 days of receipt of the contract signed by the parties, a request for payment according to Annex V)            EUR [.....]

Forecast final payment (20 % of the total grant)


             EUR [.....]
The final balance (at least 20 % of the total grant excluding the contingency plus by the Contracting Authority authorised use of contingency) will be paid upon submission by the Beneficiary and approval of the Contracting Authority of the final report. The contingency reserve can only be used with the prior written authorisation of the Contracting Authority
Option 2 

Advance (80 % of the part of the forecast budget for the first 12 months of implementation excluding contingencies financed by the Contracting Authority):       
EUR [.....]

Intermediate annual payment(s) (90 % of the total grant awarded less the amount paid in advance excluding the contingency plus by the Contracting Authority authorised use of contingency):







EUR [.....]

Beneficiaries may request intermediate payment excluding the contingency if 70 % of advance payment is spent by the Beneficiary, within 60 days of the Contracting Authority recording a request for payment conforming to the model attached as Annex V and accompanied by an intermediate report subject to approval of that report in accordance with Article 15(2) in General Conditions. 

Forecast final payment (10 % of the total grant)


EUR [.....]


(subject to the provisions of Annex II)
The final balance (at least 10 % of the total grant excluding the contingency plus by the Contracting Authority authorised use of contingency) will be paid upon submission by the Beneficiary and approval of the Contracting Authority of the final report after completion of the project (cf. article 15(1) of the General Conditions). The contingency reserve can only be used with the prior written authorisation of the Contracting Authority.
4(3)
Payments will be made in HUF. The part financed by the Phare programme will be calculated using the daily HUF/EUR exchange rate of the Hungarian State Treasury on the day the payment is made, while the part of the payment financed by the Hungarian Government will be calculated using exchange rate […] HUF/EUR. 
Payments for the Beneficiaries have to be made to the following subsidiary bank account:
	Account number:
	

	Account holder:
	

	Name and address of bank:
	


4(4)
A request for final payment should be submitted in order to initiate the payment procedure. The Beneficiaries should consult the Contracting Authority to ensure that sufficient time is allowed for the processing of the final payment. 
Article 5 - Contact addresses

Any communication relating to this Contract must be in writing, must state the number and title of the Operation and must use the following addresses

For the Delegation of the European Commission to Hungary:

Delegation of the European Commission to Hungary

H-1016 Budapest, Bérc u. 23.

Payment requests and attached reports, including requests for changes to bank account arrangements should be sent to:

For the Contracting Authority (PAO): 
European Social Fund National Implementing Agency Public Service Company
H-1146 Budapest, Ajtósi Dürer sor 19-21.

For the SPO:

Mr. János Sipos

Ministry of Education

H-1055 Budapest, Szalay u. 10-14

For the Beneficiary:

[................]

Article 6 - Annexes

6(1)
The following documents are annexed to these Special Conditions and form an integral part of the Contract:Annex I: 
Description of the Operation with updated activity plan 
Annex II:
General Conditions applicable to European Community-financed grant contracts concluded under decentralised external aid programmes

Annex III: 
Budget for the Operation

Annex IV: 
Contract-award procedures

Annex V:
Standard request for payment and Financial identification form

Annex VI:
CVs of key experts

Annex VII:
Cooperation Agreement

Annex VIII:
Declaration on VAT reimbursement

Annex IX:
Special documents (in case of Grant Scheme 1 only)

Annex X:
Declaration on public dues 
6(2)
In the event of conflict between the provisions of the Annexes and those of the Special Conditions, the provisions of the Special Conditions shall take precedence. In the event of conflict between the provisions of Annex II and those of the other annexes, the provisions of Annex II shall take precedence.

 [Article 7 - Other specific conditions applying to the Operation]

7(1)
The following shall supplement the General Conditions:7(1)(1)
The audit firm which will carry out the audit(s) referred to in Article 16(5) of Annex II is [..........................] (name, address, telephone and fax). In line with Article 16.4 of General Conditions where the grant is EUR 100.000 or more a final audit will be carried out when the Operation ends.
7(1)(2)
The Beneficiaries shall be obliged to handle the grants given for the implementation of the Operation on a separated bank account or sub-account.

7(1)(3)
By signing this Contract, the Beneficiaries declare under legal liability, that they meet all criteria and requirement in all respects as set forth and prescribed in Call for Proposals. In this respect and as a precondition of entering into force of this Contract, the Beneficiaries attach declarations by the competent tax authorities verifying that the Beneficiaries have no expired and not rescheduled public dues. No grants shall be awarded to the Beneficiaries if one of them has expired and not rescheduled public dues.

7(1)(4)
By signing this Contract the Beneficiaries undertake the responsibility of informing the Contracting Authority immediately, if they will have expired public dues or other dues to be collected like taxes occur during the implementation of the Operation.  

7(1)(5) By signing this Contract the Beneficiary takes notice and accepts that the procurement of equipment and devices will be performed by the Contracting Authority in way of international tender1
7(1)(6)
By signing this Contract the Beneficiary undertakes to actively participate in the execution  of the international tender and closely co-operates with the Contracting Authority , and undertakes to accept the result of the international tender1.
7(1)(7)
In case of procurement of works , as well as procuring of services and equipment for the implementation of the Operation the Beneficiary shall present all the documents of the competitive bidding, the evaluation reports and the delivery contract draft to the Contracting Authority for approval. The Beneficiary is not authorised to launch procurement procedures or sign contracts without the ex-ante approval of the Contracting Authority.

7(2)
The Special Conditions of Grant Contract show differences from the General Conditions as follows: 

7(2)(1) By derogation from Article 16(4), only a final audit will be managed.
7(2)(2) By derogation from Article 2(4), reports must be submitted in Hungarian and an English summary of the final report must be attached.
7(2)(3)
By derogation from Sub-section 15(6): the Beneficiary shall be obliged to hold the grants given for the implementation of the Operation in a separated bank account or sub-account.

7(2)(4) By derogation from Article 17(3), the Beneficiary accepts that the grant shall not earn profit for him, therefore the possible interest income, profit from the exchange rate differences and other incomes during the implementation of the Operation shall only be used in harmony with the objectives of the Operation, for purposes closely connected to the Operation and for covering expenses incurred during the implementation period and the Beneficiary shall settle and account for these expenses. Done at Budapest, in four originals in English, one original being for the Contracting Authority, one original being for the Beneficiary, one original for the Delegation and one original for the Ministry of Education.
	For the Beneficiary

	For the Contracting Authority

	Name and title
	
	Name and title
	

	
	
	
	

	Signature
	
	Signature
	

	Date
	
	Date
	


	For the Maintainer

	Name and title
	

	
	

	Signature
	

	Date
	


1 Delete the option which does not apply.


1 Applies to grant contracts for Grant Scheme 1 only.





�If primary school applies the maintainer should also sign the contract.
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