(ANNEX F)

GRANT CONTRACT 

PHARE 2002/000-315.01.04 

 ESZA European Social Fund National Implementing Agency (“the Contracting Authority”) 
of the one part,

and the co-ordinating institution of the consortium

[…………………..] (full name of Beneficiary) [……….]  (acronym) with its office at [……………] (address[ of the registered office- for companies and associations; of main office- for public bodies and universities], VAT number or equivalent registration number where appropriate] (the “Beneficiary”),

of the other part,

have agreed as follows:

Special Conditions

Article 1 – Subject of Grant Contract

1(1)
The subject of this Contract is the Contracting Authority’s grant for the implementation of the project operation entitled: ……………………………………………………………………….(“the Operation”)

1(2)
The Beneficiary will be awarded the grant on the terms and conditions set out in this Contract, which consist of these special conditions (“Special Conditions”) and their annexes, which the Beneficiary hereby declares he has taken note of and accepts. 

1(3)
The Beneficiary accepts the grant and undertakes to carry out the Operation under his own responsibility. 

Article 2 - Duration of execution

2(1)
Implementation of the Operation will begin on the day following that on which the last of the two parties signs.
2(2)
The Operation’s duration of execution, as laid down in point 2. of Annex I, shall last from the date of contracting until …. 2005.

Article 3 - Financing of the Project
3(1)
The total cost of the Operation (covering Activity Areas No. ….) eligible for financing by the Contracting Authority is estimated at ….[….], as set out in Annex III. 

3(2)
The Contracting Authority undertakes to finance a maximum of …[...],  equivalent to [...]% of the estimated total eligible cost specified in paragraph 1;  the final sum will be established in accordance with Article 17 of Annex II.

3(3)
55,56% of the grant shall be Phare support while the remaining 44,44% shall be financed by the Government. Payments in case of both sources shall be effected in HUF. In respect of financing by Phare payment shall be based on the EUR amounts indicated in the table below.

	
	Amount
	Currency
	% in the total cost of the Project

	Phare financing
	
	EUR
	

	Domestic co-financing
	
	EUR
	

	
	
	HUF
	

	Total grant
	
	EUR
	


Disbursement of the grant in respect of two components will be made jointly.

Article 4 - Technical and financial reporting and payment arrangements

4(1)
Technical and financial reports together with the invoices must be submitted quarterly to the relevant Regional Development Agency before the 15th day of the next quarter, according to the formal and professional requirements defined by the Contracting Authority, together with payment requests (Annex V, according to Article 4(2) of this contract). An action plan and budget for the next period of implementation must accompany reports submitted for interim payments. Reports must be presented in compliance with Article 2 of Annex II.

4(2)
By derogation from 15(1) of the General conditions the payment will be made as the following:

Payment schedule:

Advance:







EUR  [.....]

On the request of the Beneficiary 60% of the total grant excluding contingencies is disbursed as advance by the Contracting Authority.

 First interim payment






EUR [.....]

 Second interim payment                                                                       EUR [.....]

In the course of implementing the project, upon submission of any quarterly reports, beneficiaries may request first interim payment of up to 20% of the total grant excluding contingencies, and second interim payment of up to 10% of the total grant excluding contingencies. Requests for interim payments are refused unless the amount of expenses that have actually been incurred come to at least 70% of the advance payment and beneficiary can has verified this in the relevant interim report. Interim payments can be made upon submission by the beneficiary, and approval by the Contracting Authority, of the intermediate report and a plan of action and budget for the following period (cf. Article 15(1) of the General Conditions).

Final payment:                                                                                      EUR [….]

The final balance (at least 10% of the total grant) will be paid upon submission by the beneficiary and approval by the Contracting Authority of the final report (cf. Article 15(1) of the General Conditions).

4(3) Payments will be made to the following subsidiary bank account:



Account number:


[...…………….]

Account holder:


[...…………….]

Name and address of bank:

[...…………….]

Article 5 - Contact addresses

Any communication relating to this Contract must be in writing, must state the number and title of Operation and must use the following addresses 

Managing organisation

	North Hungary Region

Regional Development Agency for North Hungary

MISKOLC

Csabai kapu 37.

H-3529
	South Transdanubia Region

South Transdanubia Regional Development Agency

KAposvár
Szántó utca 5.
H-7400

	Northern Great Plain Region

Regional Development Agency for the Northern Great Plain

DEBRECEN

Miklós u.18.
H-4025
	West Transdanubia Region

West Transdanubia Regional Development Agency

Sopron

Új utca 12.
H-9400

	Southern Great Plain Region

Regional Development Agency for the Southern Great Plain

SZEGED

Oroszlán utca 2.

H-6720
	Central Transdanubia Region

Central Transdanubia Regional Development Agency

Székesfehérvár

Rákóczi út 25.
H-8000

	Central Hungary Region

Central Hungary Regional Development Agency

Budapest

Hermina u. 17.
H-1146
	


Ministry of Employment and Labour Affairs

3 Alkotmány Street, Budapest, H-1054
ESZA European Social Fund NIA,  Contracting Authority

19-21 Ajtósi Dürer sor, Budapest, H-1146 

Delegation of the European Commission to Hungary

23 Bérc Street, Budapest, H-1016

Beneficiary:

[address, phone, fax]

Article 6 - Annexes

6(1)
The following documents are attached to these Special Conditions and form an integral part of the Contract: 

Annex I: 
Description of the Operation (with updated action plan)

Annex II:
General Conditions applicable to European Community-financed grant contracts concluded under decentralised external aid programmes

Annex III: 
Budget for the Operation (harmonised with the action plan)((
Annex IV: 
Contract-award procedures Award procedure for contracts to be concluded in the course of implementation of the Project

Annex V: 
Standard request for payment and financial identification form, Declaration specimen 

Annex VI:
Co-operation agreement between the Beneficiary and its syndicate partners**
Annex VII:
Declaration on the availability of self-contribution (Declaration on the availability of Self-Contribution in Cash and Declaration on Self-Contribution in Kind)

Annex VIII:
Declaration of the tax authorities on public dues** 

Annex IX. 
Declaration concerning the eligibility of the applicant to VAT reclaims.

6(2)
In the event of conflict between the provision of the Annexes and those of the Special Conditions, the provisions of the Special Conditions shall take precedence. In the event of conflict between the provisions of Annexes I and III-IX and those of Annex II, the provisions of Annex II shall take precedence except for the provisions under Subsection 7(2) hereunder.

Article 7 - Other specific conditions applying to the Operation

7(1)
The following shall supplement the General Conditions:

7(1)(1) 
If, according to Article 16(4) of Annex II, an audit will be carried out during the implementation of the Operation or at its closure, the Beneficiary shall confirm when signing this Contract that an (preliminary) agreement on the audit with an audit firm (listed in the auditors’ registry) has been signed. In this agreement the auditor shall declare that he is aware of the general and special conditions of the Grant Contract. The auditor acting as mentioned above: (name, address, phone and fax).

7(1)(2)
By signing this Contract, the Beneficiary declares under legal liability, that it meets all criteria and requirement in all respects as set forth and prescribed in the Call for Proposals. In this respect and as a precondition of entering into force of this contract, the beneficiary attaches declarations by the competent tax authority verifying that the Beneficiary has no expired and non-rescheduled public dues. No grants shall be awarded to the Beneficiary if it has expired and non-rescheduled public dues.

7(1)(3)
By signing this Contract the Beneficiary undertakes the responsibility of informing the Contracting Authority immediately, if it will have expired public dues or other dues to be collected like taxes which occur during the implementation of the Project.  

7(1)(4) In case of procuring services and equipment for the implementation of the Project the Beneficiary shall present all the documents of the competitive bidding, the evaluation reports and the delivery contract draft to the Contracting Authority for approval. The Beneficiary is not authorised to launch procurement procedures or sign contracts without the ex-ante approval of the Contracting Authority.

7(1)(5) All contracts and tender dossiers with a Phare contribution of over EUR 300 000 are subject to the ex-ante (prior) approval of the Delegation of the European Commission to Hungary. 

7(1)(6)
The Beneficiary ensures post-training employment in the open labour market for a minimum of 18 months for (a minimum of …% of) the target group according to Section 3 of the Syndicate Cooperation Agreement*. 

7(2)
The following derogation from the General conditions shall apply: 

7(2)(1)
By derogation from Section 2(4), interim reports shall be presented in Hungarian in triplicate. The final report shall be presented in English and Hungarian language both in triplicate.

7(2)(2)
By derogation from Section 8(1): The Beneficiary accepts that the Contracting Authority, the Government Control Office, the State Audit Office, the Ministry of Employment and Labour Affairs, and the European Commission shall be entitled to perform an intermediate or subsequent evaluations. The Beneficiary shall make available to the Contracting Authority and/or its authorised representatives, the Government Control Office, the National Audit Office, the Ministry of Employment and Labour Affairs, and the European Commission and/or their authorised representatives any and all documents or information likely to help the successful performance of the evaluation and furthermore grant them the access rights described in Sub-section 16(2). 

7(2)(3)
By derogation from Sub-section 15(6): the Beneficiary shall be obliged to hold the grants given for the implementation of the Project in a separated bank account or sub-account.

7(2)(4)
By derogation from Sub-section 15(7): the Contracting Authority shall effect payments in HUF through the State Budget Office. 
In case of the advance payment and the interim payment, the part of the payment financed by the Phare programme will be made using the daily HUF/EUR exchange rate of the Hungarian State Treasury on the day the payment is made, while the part of the payment financed by the Hungarian Government will be made using the exchange rate of …. HUF/EUR. 
In case of the final payment the grant related to costs incurred in HUF shall be calculated on the basis of Perseus exchange rate published in the month preceding the report. The part of the payment financed by the Phare programme shall be made effected by using the daily HUF/EUR exchange rate of the Hungarian State Treasury on the day the payment is made, while the part of the payment financed by the Hungarian Government will be made using the exchange rate of  ….. HUF/EUR.

7(2)(5) By derogation from Article 17(3), the Beneficiary accepts that the grant shall not earn profit for him, therefore the possible interest income, profit from the exchange rate differences and other incomes during the implementation of the Project shall only be used in harmony with the objectives of the Project, for purposes closely connected to the Project and for covering expenses incurred during the implementation period and the Beneficiary shall settle and account for these expenses.

Done at in four English and three Hungarian copies, with one original of each for ESZA European Social Fund NIA, Ministry of Employment and Labour Affairs, one English copy for the Delegation of the European Commission to Hungary,  and one copy of each for the Beneficiary.

For the Beneficiary





For the Contracting Authority
…………………..
…………………….

Name
Name

Signature
Signature

Date
Date

For the employer organisation:
For the employer organisation:
…………………..
…………………….

Name
Name

Signature
Signature

Date
Date

(( The language of the Annex is Hungarian


* If applicable.





